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\ whi:hhns two fﬁt lﬂl‘lﬁb u\
Onc: ia and ouuuls n oeen-
pied East Tumotand is ooc of
fthe‘mmtmgmzﬁl bmnd
.'m i Indonesia,
| ~ Inco Lid: (T muma} tho |
lmgesl Gnnad:m lny&*&!ﬁr with
-$2.3 billion tied up in 2 mckt:l
ming on the istand of Sulawesi.
(Inco also recently gained
’u;mluml control of the
Diamoad Fiekis discovery on
ml('(:(kd native land i Labe-
dor). Inco p!a)u: stand-in [or the
?rl'il ian military goverament
in 1mpm.mg ils will on the local
pmplmwho call thzmxwhtes: the
“siepehildren of progress” —
dﬁpl.u:ed from thair agncultural
lands 10 make way for 8 ming,
smeler and housing [or iiew
migrants. who hold all but the
Most menial jobs.
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(\'imcmq:) one of Robent
“Friedland's smbl& of ¢ cumpamck
“wath nuning ventures w Indone-
sia, China and Burma (a Jmm
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Indonesian gold rush ignores indigenous pe

Before Busang hat the front
pages of the buswness pross as a
maracio Canadhian gold sinke and
story of business intngue, it was the
name of a group of indhgenous poople
in the mienor of Bomeo
(Kalimantan). The Busang Dayaks
have inhabited the Rorneo rain torest
or generabions; they have now boeen
displaced by masswve developmeaent
schames that threaten to wm thati
ancestral lands (now part of the
Indoncsian province of East
Kalimantan) into a wasiclaw!

In 1993 fledghing Calgan
maumng company Bro-NX Minerals L
dbought control of a small gokl hindd at
Busang in an offshore transacuon
from a Scotush investment coneemn
A year later, i had found a much

larger nerghbouring deposit that sel
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estimated rescrves ol as much ns 1{x)
mhon cunces of cold, mav wn ot
1 D the richest mine in the countey
— and much more remans o be
t‘\[ﬂﬂl o

*1Mve made the joke that
everybody who goes 1o the properny
analvsl in
CAm L puoss |

did, There's every probat ity that i

h"lh.lh I SUe 'UU-.L” sAanl e

a lypical conuuont

Wil be anc of the largest in th
world. ™
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n East Kahmantan, Indead. U
Indoncsian name Kalimanian s ofien
“River of Gem< " In

. subswchary of Shell camed the

ransiategd as
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inportant — Indonesia produces ¥

“Thank God [Indonesia’s
were a democracy, [the Busang imbroglio] could
be tied up in court for years.” ,

- anon. president of a Yancouver junior mining company active
in Indonesia and the Philippines. (The Toronto Star, Dec.
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ofl a [eeding lrenzy on its stoek, lU's
not really a gokd rush, 1t's rather a
stock market rush,” as one Indonesian
businessman noted. Bre-N book value
soared from almost zero o $3.9
bilhon by 1996, Once-bankrupt Bre-
X chiefl David Walsh has become a
nch man by judicious buving and
selling of his company s stock.
Together with a nickel
discovery in Labrador by Vancouves
stock promoter Robert Friedland's
Diamond Fiekls, the Bre-X story

vaulied Canadian mining 1o the top ol
the business news. In newher case was

there any mention of what the ellects
woukld be on indigenous-people
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(Whether Dayaks, Innu or Inuit) or on
the environment.

Hundreds of Canadian junion
mining companies, most of them
listed on the Vancouver Stock

Exchango (the world's leading source
ol invesunent capital for speculative
mining ventures) have now invadod
the Indonesian islands of Bomeo,
Sulawesi and West Papua. Canadian
~companies now have over half of the
Contracts of Wark for mining
Aawarded by the Indonesian govern-
ment. The Busang suike, with

ol the world wtal, with half of tha
coming from East Kalimantan. The
provance 1s also a hig coal producer.
The coast has alrcady been
devastated. The mtenor s sull boing
subjected o “development.” When
the Suharto “New Ordor” regime
seized power in 1965-6 1n a bloodbath
where as many as one mlhion dhed,
one ol i1ts first acs was o throw the
country open 1o business. Foreign
logging companies quickly cast their
eves on East Kalimantan, where trees
tower an averago ol 40-60 meters
hagh, the products ol a forest older
than Braal s, BEast Kalimanian soon
accountad Tor two-thirds ol the wtal

national bmbor producuon. The
profits from massive tlogging Howed
1o Japan and the Unned States amd
into the cotlers of “loundations ™ man
by the Indonesian armed forees. Ovaor
hall the provinee was handed ovor as
logping convessions, Mochaniexd
logging bocame the rule, while neble
soundhing environmental regulations
were Houted. In the 19705 and 19805,
only 21% of concessionaires did the
replanting that was supposed o b
required by law. The resuluing “hald
land™ 15 hoavily susoopiiblo w forest

| a dictatorship. If if

10, 19Y06)

It goos almost without saving
that the indigenous Dayvak peoples
have seen hittle benetit from oal and
lorestry (and now are unhkely to see
much from minmng). By the late
19705, the province was raking in
almost a guaner of Indonesia’s otal
export earmings: yet the wealth
flowed o a hamdful of aamy olhicers
amcd theiwr business cronies.

The Indonesian regime calls
ndigenous people hke the Dayaks
suku-suku terasing — backward and
isolated poople. It sees Kahimantan as
an cmpiy astand o be hitled up with
ransmigeants from the eontral ixlad
al Java. By TOSO, SO annhies il
boen movad trom Java o East
Nahmantan, with more goimg o the

slandd’s other provineces, The

dispossessed Davaks struck back
recentiy in West Kalimanan, noung
anel buming down transnugrant
settlements

Now, the Busang mine
threatens o anthet even more damage
o the envaironment and dhgenous
nehis in Bast Kahmantan. Wath
hundrods more (mainly Canachian)
compantes explonng, it may be only
the up of the webvery

Toronto-based Bannek Gokd
Corp. looked ke it had gaid
control of Busang unil Fobeuan
Ramick 18 the workd's fargest muing
company outside South Alvea, with
profis of almost Y30 mllion (UM )
lis dhirovtors inclsle former ULS.,
president Goorge Bush aisd formes
Canadian Prime Ministor Bran
Nulropey, both behovaed o have
mado phone calls © Indonesian
Presidont Suharto on bohall of
Rarvich. (Mulroney 's Barvick stonk
aptions aro worth an estmatod $2.8
mithion.)

Barmok also signadd a sratogs
alhance with Subarw s daughies
Tutut, whe has parlayod her Famaly
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in Lh o, however, M sooms
the prize has been won by the best

connoedcted company of alll Amercan
giant Froepornt Mg Moran. Free

opened Indonesia’s largest mine ©

L

dato in 1963, hierally writmg us own
investiment contract

Frecport's Ncld of intarest lay
n West Papua, an island wath binle ia
common with Indonesaa that e
Indonesian government was able ©
annex with US. support i & Unziad
Natons power play. West Papua has
never beon allowed W exercise the
nght 1o self-dotermunation Ws poopk
WOTO pHOnnsedd As in East Twmow, o
5lt-x'fhil.a WAK SOCS O O U Jay, el
LXLENND Papuans ol

Frocpont bogan o kvl Moo
F:lxr\‘l}i n West I"‘.um‘ A
AMUNSMC PO Dl

SRR T AL T
urred o the
CVUN BT Sacred B0 LA Doan Cotmiors
M l_lk‘u‘.‘l‘\"ll whio tound the Moot amn
0 consist almost onbarcly of coppx
and :..'_"\‘hl l"ll‘-!\‘ir}.: 1S e ool
coppur doposit i e workd, The
modntan has now boon roducsd 3
vast canvon, @xl the Amungme © a
poople hiving on tho 1S odge. Frogpeoet
has s ‘ﬂ_l;lh‘n'l e M MR VUTRCS
N o e onitre myouninn rangc (e
v huses Brshorg
Froupaort's Lmks & Us
lndKOBOS KN STV AIC CVOR STOMNT Whan
e s, The company has aliogadh
ascd 1S holnoopsiars 1 anspaan
soldirs R COURRUT RS gom.
aparEions. Amungmo ek Tosn
Roanal has brought a lawswt @ U S
oot agawst Feogpon ko anveon
monial and Ruman nghts veodaias
Froupowd, porhags ases
anportant iy o dy clam & 0 B N
progaty, & bnkod W Bob Hapan,
whose timbas comganies have alsealy
o s mach damage = Las
Kahmantan The rwe s sow
crnbarked on & pragnt et vaull G

cros amne dammage




